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NOTES TO THE INTERIM FINANCIAL STATEMENTS

Selected Explanatory Notes:

· Part A – Explanatory Notes Pursuant to FRS 134 (Interim Financial Reporting)

· Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirement of Bursa Malaysia Securities Berhad  

Part A – Explanatory Notes Pursuant to FRS 134

A1.
Basis of Preparation and Changes in Accounting Policies

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2011. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2011.

The significant accounting policies adopted are consistent with those of the statutory financial statements for the financial year ended 31 March 2011.

A2.
Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the statutory financial statements for the financial year ended 31 March 2011 except for the adoption of the following Financial Reporting Standards (“FRSs”), revised FRSs, Amendments to FRSs and IC Interpretations.


Effective for financial periods beginning on or after 1 July 2010:


FRS 1: First-time Adoption of Financial Reporting Standards


FRS 3: Business Combinations (revised)


Amendments to FRS 2: Share Based Payment 


Amendments to FRS 5: Non-current Assets Held for Sale and Discontinued Operations

            Amendments to FRS 127: Consolidated and Separate Financial Statements 

            Amendments to FRS 138: Intangible Assets


Amendments to IC Interpretation 9: Reassessment of Embedded Derivatives

IC Interpretation 12: Service Concession Arrangements


IC Interpretation 16: Hedges of a Net Investment in a Foreign Operation

IC Interpretation 17: Distributions of Non-cash Assets to Owners
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A2.
Changes in Accounting Policies (contd.)

Effective for financial periods beginning on or after 1 January 2011:

Amendments to FRS 1: Limited Exemption from Comparatives FRS 7 Disclosure for   

                                       First-Time Adopters.

Amendments to FRS 1: Additional Exemption from Comparatives FRS 7 Disclosure    

                                       for First-Time Adopters.

Amendments to FRS 2: Group Cash-settled Share Based Payment Transactions
Amendments to FRS 7: Improving Disclosures About Financial Instruments

Amendments to FRSs contained in the document entitled “Improvements to FRSs                         

                                      (2010)”                                      

IC Interpretation 4: Determining Whether an Arrangement Contains a Lease
IC Interpretation 18: Transfers of Assets from Customers

Effective for financial periods beginning on or after 1 July 2011:
Amendments to IC Interpretation 14: Prepayments of a Minimum Funding Requirement

IC Interpretation 19: Extinguish Financial Liabilities with Equity Instruments    

Effective for financial periods beginning on or after 1 January 2012:
FRS 124: Related Party Disclosures

IC Interpretation 15: Agreements for the Construction of Real Estate                               

The directors expect that the adoption of the standards and interpretations which have been issued but not yet effective will have no material impact on the financial statements in the period of initial application.
A3.

Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 March 2011 was unqualified.

A4.
Seasonal and Cyclical Factors

The business operations of the Group are not affected by any seasonal and cyclical factors except for a subsidiary which operated overseas.

A5.

Unusual items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 December 2011.

A6.
Changes in Estimates

There were no changes in the estimates that have had a material effect in the current quarter results.
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A7.
Issuances, Cancellation, Repurchases, Resale and Repayment of Debts and Equity securities

There were no issuances and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to-date.

A8.
Dividends Paid

The final dividend of 3.5% less 25% taxation (2010 : 4% less 25% taxation) amounting to RM1,578 million (2010 : RM1,803 million) was paid during the quarter on 24 October 2011, in respect of the financial year ended 31 March 2011 which was approved by the shareholders during the Annual General Meeting held on 20 September 2011.

A9.
Segmental Revenue and Segment Result for Business Segments

The Group is organised into the following business segments:

i.    Express courier services ("Courier") which consist of express courier services and   mailroom management services ;

ii.   Freight forwarding and warehousing services ("Freight") consist of freight forwarding services, trucking services and warehousing services; and

iii.  Retail and others consist of retail services and customised overseas logistics services.

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	As per

consolidated financial
statements

	Current 
Period-to-Date 
	
	
	
	
	
	Retail and

others
	
	
	
	

	
	
	Courier
	
	Freight
	
	
	
	Eliminations
	
	

	31-December-2011
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	     67,576 
	
	       5,094 
	
	        6,277 
	
	       (5,681)
	
	       73,266 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit 

net of tax
	       749
	
	            193
	
	             188
	
	         -
	
	        1,130
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A9.    Segmental Revenue and Segment Result for Business Segments (contd.)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	As per

consolidated financial
statements

	Corresponding Period-to-Date 
	
	
	
	
	
	Retail and

others
	
	
	
	

	
	
	Courier
	
	Freight*
	
	
	
	Eliminations
	
	

	31-December-2010
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	     64,337 
	
	       12,644 
	
	        952 
	
	       (10,335)
	
	       67,598 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment (loss)/profit 

net of tax
	       (619)
	
	            1,698 
	
	             154
	
	         -
	
	         1,233


*Note – Please refer to Note B1 for detailed explanation.

Geographical information

The activities of the Group during the current and previous financial years substantially relate to the providing of express courier services, trucking services, freight forwarding services, customised logistics services, mailroom management services, retail and warehousing and were predominantly conducted in Malaysia.

Consequently, revenue and non-current assets information based on the geographical location of customers and assets is predominantly in respect of Malaysia.

A10.
Valuation of Property, Plant and Equipment


Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

A11.
Subsequent Material Events



There were no material events subsequent to the end of the current quarter.

A12.
Changes in the Composition of the Group



There were no changes in the composition of the Group for the current quarter.

A13.
Changes in Contingent Liabilities

There were several claims totaling RM23,000 (2011: RM50,000) from third parties. On the merits of the cases and as supported by legal advice, no provision for the potential consequential loss has been made in the financial statements.

Save for the above, there were no additional contingent liabilities for the Group as at the date of this announcement.
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A14.
Capital Commitments

The amount of commitments for purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2011 is as follows:

	
	RM ‘000

	Approved and contracted for
	248

	Approved but not contracted for
	10,055

	
	10,303


A15.
Related Party Transactions                                                                                                 

                                                                                                                    Current 









               Period – to - date

31 December 2011                                                                                  

                                                                                                                        RM ‘000

Company

Percetakan Keselamatan Nasional-   delivery and courier services rendered
87
Sdn. Bhd.
-   delivery and forwarding services rendered
53

-   rental expense payable
(60)
Retro Sparkle Sdn. Bhd.
-   rental income receivable
95
Percetakan Keselamatan Nasional Sdn. Bhd. is a related party to the Company by virtue of an ultimate shareholder, BHR Enterprise Sdn. Bhd.

Retro Sparkle Sdn. Bhd. is a related party to the Company by virtue of common director and substantial financial interest by the director in the related company.

The Directors are of the opinion that the transactions above have been entered into in the normal course of business and established under terms that are not materially different from those obtainable with unrelated parties.
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A16.    Acquisition of Property, Plant and Equipment

As at the end of the financial period ended 31 December 2011, the Group has acquired the following assets: -  

			Current


	 Period-to-date       


	31 December 2011


			RM'000


			
	Leasehold improvements

		        225

	Computer/machine/office equipment

	661 


			
	Motor Vehicle

		14


			
	Furniture & Fittings

		          45

			
			    945
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Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of     Bursa Malaysia Securities Berhad

B1.
Review of performance

Group Performance


[image: image1.emf]Current Previous

(RM Million) YTD YTD Variance %

Revenue 73.27           67.60      5.67        8.39

Profit Net of Tax 1.13             1.23        (0.10)       (8.13)






The Group revenue for the 9 months period ended 31 December 2011 stood at RM73.27 million as compared to RM67.60 million in the previous corresponding period, an improvement of RM5.67 million (8.39%) which was contributed by the courier, freight, retail and other segments.

The Group’s profit net of tax (“PAT”) for the period stood at RM1.13 million, which was RM0.10 million or 8.13% lower than last year’s PAT of RM1.23 million. The decrease was mainly due to higher operating costs. 
The performance of each business segment is as follows:
i) Courier Segment

[image: image2.emf]Current Previous

(RM Million) YTD YTD Variance %

Revenue 67.58           64.34 3.24 5.04

Profit/(Loss) Net of Tax 0.74             (0.62)       1.36        219.35






The revenue in the courier segment increased by 5.04% to RM67.58 million from RM64.34 million in the last corresponding period. The increase was mainly due to improved volume for courier services. The profit net of tax of RM0.74 million as compared to a loss of RM0.62 million in the previous corresponding period was due to an increase in volume and better yield. 
ii) Freight Segment

[image: image3.emf]Current Previous

(RM Million) YTD YTD Variance %

Revenue 5.09 12.64 (7.55) (59.73)

Profit Net of Tax 0.19 1.70        (1.51) (88.82)


The revenue in the freight segment decreased by 59.73% from RM12.64 million last year to RM5.09 million currently due to a business rationalisation undertaken by the Group. The subsidiary has since significantly reduced its services to other companies within the group and instead, is focusing on improving sales to external customers. Due to this rationalisation, profit net of tax has reduced by RM1.51 million or 88.82% to RM0.19 million.
NATIONWIDE EXPRESS COURIER SERVICES BERHAD

(COMPANY NO: 133096-M)

Quarterly Announcement For The Quarter Ended 31 December 2011
B1.
Review of performance (contd.)
iii) Retail and Other Segments

[image: image4.emf]Current Previous

(RM Million) YTD YTD Variance %

Revenue 6.28             0.95 5.33        561.05

Profit Net of Tax 0.19 0.15        0.04        26.67


Retail and other segments recorded higher revenue by RM5.33 million to RM6.28 million as compared to the same period last year from RM0.95 million due to a business rationalisation undertaken by the Group. Profit net of tax increased by 26.67% from RM0.15 million to RM0.19 million in the current period.
B2.

Comparison with preceding quarter’s results
Group Performance


[image: image5.emf]QTR 3 QTR 2

(RM Million) FY 2011/2012 FY 2011/2012 Variance %

Revenue 26.23               23.68               2.55        10.78

Profit Net of Tax 0.26                 0.34                 (0.08)       (23.53)






During the current quarter, the Group recorded a revenue of RM26.23 million, higher by RM2.55 million or 10.78% as compared to revenue recorded in the preceding quarter.
The Group’s profit net of tax (“PAT”) for the current quarter dropped by RM0.08 million or 23.53% mainly due to higher operating costs. 

The performance of each business segment is as follows:
i) Courier Segment

[image: image6.emf]QTR 3 QTR 2

(RM Million) FY 2011/2012 FY 2011/2012 Variance %

Revenue 22.28 22.83 (0.55)       (2.41)

(Loss)/Profit Net of Tax 0.00 0.45 (0.45)       (100.00)






The courier segment recorded a lower revenue by RM0.55 million to RM22.28 million in the third quarter as compared to the second quarter. The shortfall was due to lower volume for courier services. As a result, the profit net of tax has reduced as compared to the previous quarter.
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Comparison with preceding quarter’s results (contd.)
ii) Freight Segment

[image: image7.emf]QTR 3 QTR 2

(RM Million) FY 2011/2012 FY 2011/2012 Variance %

Revenue 1.84 1.57 0.27 17.20

Profit Net of Tax 0.02 0.01 0.01 100.00

 
Freight division recorded higher revenue by RM0.27 million to RM1.84 million in the current quarter compared to preceding quarter of RM1.57 million. The increase was mainly due to an increase in demand for certain services in the current quarter.
iii) Retail and Other Segments

[image: image8.emf]QTR 3 QTR 2

(RM Million) FY 2011/2012 FY 2011/2012 Variance %

Revenue 4.15                 1.08                 3.07        284.26

Profit/(Loss) Net of Tax 0.23                 (0.14)               0.37        264.29


Retail and other segments recorded higher revenue by RM3.07 million to RM4.15 million in the current quarter compared to the preceding quarter of RM1.08 million. The increase was due to the higher sales volume during the current quarter. Consequently, profit net of tax for the current quarter is RM0.23 million as compared with a loss of RM0.14 million in the previous quarter.
B3.
Current year prospects

The Group expects the business environment for the coming quarter to be challenging. The prospect of each business segment for the remaining period of the financial year is as follows:

Barring unforeseen circumstances, the courier and the freight segments are expected to maintain the current performance for the remaining period of the financial year. 

The retail and other segments are expected to record lower revenue in the next quarter due to completion of certain projects.  
B4.

Explanatory notes on variances with profit forecasts or profit guarantee


Not applicable as the Group did not issue any profit forecasts and/or profit guarantee to the public.
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B5.
Taxation


Taxation for the period comprises the following:

	

	            Current

Quarter Ended        31 December
2011         
	Corresponding 

Quarter Ended 

31 December 

 2010

	
	   RM ‘000
	        RM ‘000

	Income tax                        
	                    (118)
	256

	Deferred tax                                                     
	                  __157
	____2

	Total income tax expense
	  __39
	   258




The effective tax rate for the current quarter was lower than the previous corresponding quarter mainly due to the utilisation of unabsorbed tax losses and unutilised capital allowances.
B6.
Corporate Proposals

There was no corporate proposal announced in the current quarter ended 31 December 2011.

B7.
     Realised/unrealised profit
	
	               As at        31 December
2011                 
	
	As at

31 March
 2011

	Total retained profits of the Company

   and its subsidiaries:
	             RM ‘000
	
	RM ‘000



	       Realised                
	6,653
	
	6,972

	       Unrealised                                                     
	_    15
	
	    144

	
	6,668
	
	7,116   

	Add : Consolidation adjustment
	    272
	
	    272

	Total group retained profits as per
	
	
	

	consolidated accounts
	 6,940
	
	 7,388
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B8.
      Notes to the Condensed Consolidated Income Statement
PBT is arrived at after charging / (crediting) the following items:

	
	
	Current

	Quarter       

	
	
	 RM'000

	(a) Other income
	
	        (69)

	(b) Depreciation and amortization
	784 

	
	
	

	(c)  Provision for Doubtful Debts
	
	106

	
	
	

	(d)  Foreign exchange gain
	
	            (18)


B9.

Changes in Material Litigation

There have been no changes in material litigation since the last annual reporting date of 31 March 2011.

B10.
Dividends

The final dividend of 3.5% less 25% taxation (2010 : 4% less 25% taxation) amounting to RM1.578 million (2010 : RM1.803 million) in respect of the financial year ended 31 March 2011 has been approved by the shareholders during the Annual General Meeting held on 20 September 2011. The dividend was fully paid on 24 October 2011.
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B11.
Earnings Per Share

Basic and diluted
Basic and diluted earnings per share are calculated by dividing the net profit for the period attributable to the shareholders by the weighted average number of ordinary shares in issue during the period.

	
	Current Quarter Ended 31 December
2011
	Corresponding Quarter Ended 31 December
2010
	 Current

  Period Ended

31 December 2011
	Corresponding

Period Ended

31 December 2010

	Net profit for the period

(RM ‘000)                    
	258
	89
	1,130
	1,233

	Weighted average/ number of 

ordinary shares in issue ( ‘000)         
	60,116
	60,116
	60,116
	60,116

	Basic and diluted EPS (sen)                                
	0.43
	0.15
	1.88
	2.05


B12.
Authorisation for Issue


The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 14 February 2012.

BY ORDER OF THE BOARD

Amiruddin bin Abdul Shukor

Company Secretary 

Aerman Iskandar Bin Abrahim
Company Secretary 

14 February 2012
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		(RM Million)		YTD				YTD				Variance				%

		Revenue		5.09				12.64				(7.55)				(59.73)

		Profit Net of Tax		0.19				1.70				(1.51)				(88.82)
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		(RM Million)		YTD				YTD				Variance				%

		Revenue		67.58				64.34				3.24				5.04

		Profit/(Loss) Net of Tax		0.74				(0.62)				1.36				219.35
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				QTR 3				QTR 2

		(RM Million)		FY 2011/2012				FY 2011/2012				Variance				%

		Revenue		22.28				22.83				(0.55)				(2.41)

		(Loss)/Profit Net of Tax		0.00				0.45				(0.45)				(100.00)
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		(RM Million)		FY 2011/2012				FY 2011/2012				Variance				%

		Revenue		4.15				1.08				3.07				284.26

		Profit/(Loss) Net of Tax		0.23				(0.14)				0.37				264.29
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				Current				Previous

		(RM Million)		YTD				YTD				Variance				%

		Revenue		6.28				0.95				5.33				561.05

		Profit Net of Tax		0.19				0.15				0.04				26.67
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				QTR 3				QTR 2

		(RM Million)		FY 2011/2012				FY 2011/2012				Variance				%

		Revenue		26.23				23.68				2.55				10.78

		Profit Net of Tax		0.26				0.34				(0.08)				(23.53)
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				QTR 3				QTR 2

		(RM Million)		FY 2011/2012				FY 2011/2012				Variance				%

		Revenue		1.84				1.57				0.27				17.20

		Profit Net of Tax		0.02				0.01				0.01				100.00
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				Current				Previous

		(RM Million)		YTD				YTD				Variance				%

		Revenue		73.27				67.60				5.67				8.39

		Profit Net of Tax		1.13				1.23				(0.10)				(8.13)






